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. " Secondly, what we had to do-- and I think · 

wisely so 
New York, 
itself up 

--in the New York City -situation was to make 
after a struggle of some six months, to pull 
by its bootstraps. 

Now, they have taken certain actions to put 
a ceiling on future pay increases, to get revision in 
their pension contracts with their employees which were way 
out of line, to get some of the creditors to hold back 
and to make some modification on the interest payments 
that were to be made by the city for those security 
holders. 

They have taken some drastic action, including 
the State of New York putting more money up to help and 
assist them. They are to modify the no tuition 
situation for the city university. They have done a lot 
of thingso 

The only problem they had after they had 
themselves up by their bootstraps was a cash flow 
and I suspect some of you businessmen knm-1 ali ttle bit about 
the cash problem. \ale finally agreed -- and I think 
wisely so -- and let me tell you why -- that they do borrow 
from us on an interim basis with the agreement they would 
pay us 1 percent ·-over what our borrowing cost would be. 

They borroNed money for the first two or three 
months. They have paid their first payment back and they 
have to pay everything back by June 30. They paid us back 
$270 million, and they paid us back $5 million in interest. 
So, it is a good deal for thE_ 'Fe.deral Government. They 
bailed themselves out. We are loaning them temporary 
money, and they are paying us interest on it, and Uncle Sam 
made $5 million. That is not a bad deal for us. 

QUESTION: Thank you. 

QUESTION: Mr. President, my question is simply 
this: You have a reputation for being an equitable person, 
and I would like to ask you if you agree that from an equity 
point of view labor unions should be subject to the same 
anti-trust laws as business, no more, no less& 

THE PRESIDENT: The proposition has been raised 
that the anti-trust law should b e applicable to labor 
organizations. There is a great deal of controversy on it. 
There are many people in the business community who don't 
believe that is the right way to approach the situation. 

I pe rsona lly f e el tha t this whole matter ought to 
b e r e vie we d in light of the expa nsion o f a number of our 
labor organizations and the that they now seem to 
h a v e in the economic field. 
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I would hope that such a study and analysis 
an updated basis would be undertaken both by the 
Executive Branch and the Congress. We can 7 t just have 
the views of the past as we meet the problems of the 
future. But, it is not unanimous in the business 
co~~unity that that should b e done. \ 

l 
So, we ought to get the best mind in both manage- \ 

ment, as well as labor, and take a look at it from the \ 
point of view of the executive as well as the Congress. \ 
As long as I feel that way, I don't think I should prejudge \ 
the decision-making. But, I would like to remind the people I 
here that I have strongly supported the Taft-Hartley Act. l 
I have strongly supported those who would fight repeal. I 
strongly support the improvements that were made in 1958 ~ 
of the Landrum-Griffin bill. ~ 

So, my views are not any great sympathy for 
some of the things ·that I see done by major unions. I think 
we ought to take into cq..psideration the diversity of 
views even in the business community, and we will by. such 
an undertaking. 

QUESTION: Thank you. 

QUESTION: Mr. President, I understand that recently 
you wrote to lunority Leader John Rhodes abjecting to the 
so-called parens patriae concept in antitrust legislation 
which would allow State Attorneys General to bring large, 
terribly damaging lawsuits on behalf of the residents in 
their States. 

You said that parens patriae was properly a 
natter for State legislatures rather than for Federal 
legislation. My question is, do you still hold that view? 

THE PRESIDENT: I strongly feel that the Federal 
Government should not turn over the prosecution respon
sibilities to State Attorneys in 50 States. I think if 
there are violations of our antitrust laws, the prosecution 
ought to be undertaken by the Department of Justice. I 
don't think we should at the Federal level give this 
responsibility to a State official who can or cannot use 
it for his own political benefit. 

I think that the Federal Government ought to 
assume the responsibility and not turn such a major 
responsibility over to State officials. I think that is 
a wrong concept and what I said to Congressman John Rhodes 
I reiterate here today. 
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